Action No. 0901-13483

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
TRIDENT EXPLORATION CORP. ULC, FORT ENERGY CORP. ULC, FENERGY
CORP. ULC, 981384 ALBERTA LTD., 981405 ALBERTA LTD., 981422 ALBERTA LTD.,
TRIDENT RESOURCES CORP., TRIDENT CBM CORP., AURORA ENERGY LLC.,
NEXGEN ENERGY CANADA, INC. AND TRIDENT USA CORP.

NOTICE OF MOTION

TAKE NOTICE that an application will be made on behalf of Nexen Inc. (“Nexen”)
before the Honourable Justice B.E.C. Romaine in Chambers on October 6, 2009 at 8:30 in the
forenoon, or so soon thereafter as counsel may be heard, at the Court of Queen's Bench in the

Judicial District of Calgary, for the following relief:

1. declaring service of notice of this application and the supporting materials to be

good and sufficient, and abridging the time thereof, if necessary;

2. seeking an order authorizing Nexen to remit amounts owing by it to Fort Energy
Corp. ULC (“Fort Energy”) net of amounts owing to Nexen by Fort Energy to
the monitor, FTI Consulting Corp ULC, (the “Monitor”) pending a final

arrangement between the parties or a further order of this Court;

3. declaring that amounts paid to the Monitor are deemed to discharge Nexen’s

payment obligations; and

4. granting such further and other relief as counsel may advise and this Honourable

Court deems just.
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AND FURTHER TAKE NOTICE that the grounds for the within application are as

follows:

Nexen and Fort Energy are parties to an Earning and Joint Operating Agreement,
and AMI. The parties conduct joint oil and gas operations on approximately 350

sections of land located in the Fort Assiniboine area of Alberta (the “Lands”).

Liens are being registered on the Lands as a result of the applicants’ failure to

discharge their obligations to suppliers.

In the circumstances, it is appropriate that Nexen be assured that the funds its
remits to the applicants be used for the stated purpose. It is also appropriate that
the applicants continue to remit their share of the funds owing so as to ensure no

further liens are filed against the Lands.
Paragraph 51 of the Initial Order.

Such further and other grounds as counsel may advise and this Honourable Court

may permit.

AND FURTHER TAKE NOTICE that in support of this application counsel for Nexen

will rely on the following:
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the Affidavit of David Hollenzer, filed;

the Petition dated September 8, 2009;
the Initial Order;
the Affidavit of Todd A. Dillabough, sworn September 8, 2009;

the pleadings and other materials filed herein; and



6. such further and other material as counsel may advise and this Honourable Court

may allow.
DATED at the City of Calgary, in the Province of Alberta, this 5™ day of October, 2009.

DAVIS LLP
Per:
/ ~
T2
{zv Larry Robinson, Q.C.
Counsel for Nexen Inc.

TO: Clerk of the Court

AND TO: The Attached Service List.
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Service Recipient

Telephone

Fax

Recipient Status

FRASER MILNER CASGRAIN LLP
15th Floor, Bankers Court

850 - 2nd Street S.W.

Calgary, Alberta T2P OR8

DAVID W. MANN
E-mail: david.mann@fmc-law.com

DEREK M. PONTIN
E-mail: derek.pontin@fmc-law.com

1 First Canadian Place
100 King Street West
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E-mail: michael.wunder@fmc-law.com

(403) 268-7000

(403) 268-7097
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(403) 268-3100
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Counsel

AKIN GUMP STRAUSS HAUER & FELD LLP
One Bryant Park
New York, New York 10036

IRA S. DIZENGOFF
E-mail: idizengoffi@akingump.com

RyAN C. JACOBS
E-mail: rjacobs@akingump.com
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(212) 872-1096

(212) 872-7434

(212) 872-1002

Applicants’ US
Counsel
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Fax
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1333 New Hampshire Avenue, N.W.
Washington D.C. 20036

SCOTT L. ALBERINO
E-mail: salberino@akingump.com

(202) 887-4000

(202) 887-4027

(202) 887-4288

ROTHSCHILD INC.

1251 Avenue of the Americas
51st floor

New York, New York 10020

NEIL AUGUSTINE
E-mail: neil.augustine@us.rothschild.com

WILLIAM SHAW
E-mail: william.shaw({@us.rothschild.com

(212) 403-3500

(212) 403-5411

(212) 403-5221

(212) 403-3501

(212) 403-3734

(212) 403-5454

Applicants’ Financial
Advisors

DEBEVOISE & PLIMPTON LLP
919 Third Avenue
New York, New York 10022

MAUREEN A. CRONIN
E-mail: macronin@debevoise.com

(212) 909-6292

(212) 521-7292

US Counsel to
Applicants’ Financial
Advisors

FTI CONSULTING CANADA ULC
Suite 2733, TD Canada Trust Tower
161 Bay Street

Toronto, Ontario M5J 2S1

GREG WATSON
E-mail: greg.watson@fticonsulting.com

NIGEL D. MEAKIN
E-mail: nigel.meakin@fticonsulting.com

TONI VANDERLAAN
E-mail: toni.vanderlaan@fticonsulting.com

(416) 572-2208

(416) 572-2236

(416) 572-2285

(416) 572-2257

(416) 572-2201

(416) 572-4068

Monitor

MCCARTHY TETRAULT LLP
Suite 3300

421 - 7th Avenue SW
Calgary, Alberta T2P 4K9

SEANF. COLLINS
E-mail: scollins@mccarthy.ca

(403) 260-3500

(403) 260-3531

(403) 260-3501

Monitor’s Counsel
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Service Recipient Telephone Fax Recipient Status
MACLEOD DIXON LLP (403) 267-8222 (403) 264-5973 Counsel for Agents to
3700 Canterra Tower the Second Secured
400 Third Avenue SW Lender, Credit Suisse

Calgary, Alberta T2P 4H2

HOWARD A. GORMAN
E-mail:
Howard.Gorman@macleoddixon.com

(403) 267-8144

BENNETT JONES LLP
4500 Bankers Hall East
855 2nd Street SW
Calgary, Alberta T2P 4K7

FRANK DEARLOVE
E-mail: dearlovef@bennettjones.com

3400 One First Canadian Place
P.O. Box 130

Toronto Ontario

M5X 1A4

KEVIN J. ZYCH
E-mail: zychk@bennettjones.com

(403) 298-3100

(403) 298-3202

(416) 777-5738

(403) 265-7219

Counsel for Chilton
Investment Company,
LLC

GIBSON DUNN & CRUTCHER LLP
200 Park Avenue
New York, New York 10166-0193

DAVID FELDMAN
E-mail: dfeldman@gibsondunn.com

MATTHEW WILLIAMS
E-mail: mjwilliams@gibsondunn.com

(212) 351-4000

(212) 351-4035

US Counsel for
Chilton Investment
Company, LLC

BORDEN LADNER GERVAIS LLP
1000 Canterra Tower

400 Third Avenue S.W.

Calgary, Alberta T2P 4H2

PATRICK T. MCCARTHY Q.C.
E-mail: pmccarthy@blgcanada.com

JOSEF G.A. KRUGER
E-mail: JKruger@blgcanada.com

(403) 232-9500

(403) 232-9441

(403) 232-9563

(403) 266-1395

Canadian Counsel for
majority of Preferred
Shareholders
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Service Recipient Telephone Fax Recipient Status
QUINN EMANUEL URQUHART OLIVER & (212) 849-7000 (212) 849-7100 US Counsel for
HEDGES, LLP majority of Preferred
51 Madison Avenue, 22nd Floor Shareholders

New York, New York 10010

DANIEL HOLZMAN
E-mail: danielholzman@quinnemanuel.com

SUSHEEL KIRPALANI
E-mail:
SusheelKirpalani@quinnemanuel.com

JOSEPH MINIAS
E-mail: josephminias@quinnemanuel.com

(212) 849-7242

MCMILLAN LLP
1900, 736-6th Avenue S.W.
Calgary, Alberta T2P 3T7

R. CRAIG STEELE
E-mail: craig.steele@mecmillan.ca

Brookfield Place, Suite 4400
181 Bay Street
Toronto, Ontario MS5J 2T3

ANDREW J.F. KENT
E-mail: andrew kent@mcmillan.ca

DANIEL V. MACDONALD
E-mail: dan.macdonald@mcmillan.ca

WAEL ROSTOM
E-mail: wael.rostom@mcmillan.ca

(403) 531-4700

(403) 531-4706

(416) 865-7000

(416) 865-7160

(416) 865-7169

(403 531-4720

(416) 865-7048

(647) 722-6715

(416) 865-7048

Counsel to the
majority of holders of
the Second Lien
Credit Facility,
Goldman Sachs,
Farrallon, and Mount
Kellett

WACHTELL, LIPTON, ROSEN & KATZ
51 West 52nd Street
New York, New York 10019

ScoTT K. CHARLES
E-mail: SKCharles@wlrk.com

CAITH KUSHNER
E-mail: CKushner@wlrk.com

(212) 403-1000

(212) 403-1202

(212) 403-1326

(212) 403-2000

(212) 403-2202

(212) 403-2326

US counsel to the
majority of holders of
the Second Lien
Credit Facility,
Goldman Sachs,
Farrallon, and Mount
Kellett

Davis LLP

Livingston Place

1000 - 250 2nd Street SW
Calgary, AB T2P 0C1

LARRY B. ROBINSON, Q.C.
E-mail: larry.robinson@davis.ca
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(403) 296-4470

(403) 698-8715

(403) 296-4474

(403) 697-6609

Counsel to Nexen Inc.
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Recipient Status

1 First Canadian Place, Suite 5600
P.O. Box 367, 100 King Street West
Toronto, ON, Canada

MS5X 1E2

RENEE BROSSEAU
E-mail: rbrosseau@davis.ca

(416) 369-5284

(416) 777-7442

NEXEN INC.

Law Department

801-7th Avenue SW
Calgary, Alberta T2P 3P7

JAY D. TODESCO - ASSOCIATE GENERAL
COUNSEL
E-mail: jay todesco(@nexeninc.com

(403) 699-4000

Nexen Inc.

GOWLING LAFLEUR HENDERSON LLP
Suite 1400 700 - 2nd Street S.W.
Calgary, Alberta T2P 4V5

LESLIE R. DUNCAN
E-mail: les.duncan@gowlings.com

(403) 298-1000

(403) 298-1899

(403) 263-9193

(403) 695-3581

Robert Funnell

WHIPPOORWILL ASSOCIATES, INC.
11 Martine Avenue
Whte Plains, New York 10606

MICHAEL LEE

E-mail: mlee@whippoorwillassociates.com

STEVEN GENDAL
E-mail :
sgendal@whippoorwillassociates.com

(914) 683-1002
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600 West Chambers

12220 Stony Plain Road
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CHARLES RUSSELL, Q.C.
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(780) 482-9200

(780) 482-9115

(780) 482-9100

(780) 482-9102

Spectra Energy

FIELD LAWwW

400 The Lougheed Building
604 - 1 Street SW

Calgary, Alberta T2P 1M7

ERIN IPPOLITO
E-mail: eippolito@fieldlaw.com

(403) 260-8500

(403) 260-8570

(403) 264-7084

Signalta Resources
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Service Recipient

Telephone

Fax
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CONOCOPHILLIPS CANADA
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LARINA J. TAYLOR
E-mail: Larina.J. Taylor@conocophillips.com

(403) 233-3563

(403) 233-5505

ConocoPhillips
Canada

FLEMING LLP
900, 926-5th Avenue S.W.
Calgary, Alberta T2P ON7

CARMEN A. ALGER
Email: calger@flemingllp.com

(403) 266-7750

(403) 265-6910

Midfield Supply ULC

CIBC WORLD MARKETS INC.
900, Bankers Hall East
855-2nd Street S.W.

Calgary, Alberta T2P 4J7

CHRIS BEATON
E-mail: chris.beaton@cibc.ca

(403) 260-0515

(403) 260-0524

CIBC World Markets
Inc.

DUNCAN & CRAIG LLP
#2800, Scotia Place

10060 Jasper Avenue
Edmonton, Alberta T5J 3V9

DARREN BIEGANEK
E-mail: dbieganek@dcllp.com

Box 6777
5202 — 52 Avenue
Drayton Valley, Alberta T7A 1S2

KIM BRODERSEN
E-mail: kbrodersen@dcllp.com

(780) 441-4386

(780) 542-7462
1-877-740-4447

(780) 514-2505

(780) 969-6381

(780) 542-3392

Independent Electric
and Controls Ltd.

VALEO POWER CORPORATION
141 - 50 Avenue SE
Calgary, Alberta T2G 4S7

ARISTOTLE SARANTIS
E-mail: asarantis@enmax.com

(403) 385-1879

Valeo Power
Corporation

CREW ENERGY INC.
1400, 425 1st Street SW
Calgary, Alberta T2P 318

CRAIG TURCHAK
E-mail: Craig.Turchak@crewenergy.com

(403) 266-2088

(403) 266-6259

Crew Energy Inc.
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Recipient Status

CARSCALLEN LEITCH LLP
1500, 407 - 2nd Street S.W.
Calgary, Alberta T2P 2Y3

GLENN BLACKETT
E-mail: blackett@cllawyers.com

(403) 298-8474

(403) 262-2952

Apex Distribution Inc.
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Action No. 0901-13483

IN THE COURT OF QUEEN'S BENCH
OF ALBERTA

JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES'
CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF
COMPROMISE OR ARRANGEMENT OF
TRIDENT EXPLORATION CORP. ULC,
FORT ENERGY CORP. ULC, FENERGY
CORP. ULC, 981384 ALBERTA LTD.,
981405 ALBERTA LTD., 981422
ALBERTA LTD., TRIDENT RESOURCES
CORP., TRIDENT CBM CORP., AURORA
ENERGY LLC., NEXGEN ENERGY
CANADA, INC. AND TRIDENT USA
CORP.

NOTICE OF MOTION

Davis LLP
Barristers and Solicitors
1000, 250 - 2" Street S.W.
Calgary, Alberta T2P 0C1

Larry Robinson, Q.C.
Phone: (403) 698-8715
Fax: (403) 697-6609
Email: larry.robinson@davis.ca

File No. 76439-1
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Action No: 0901-13483
Deponent: David Hollenzer
Date Sworn: October 5, 2009

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES" CREDITORS ARRANGEMENT ACT,
R.5.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
TRIDENT EXPLORATION CORP. ULC, FORT ENERGY CORP. ULC, FENERGY
CORP. ULC, 981384 ALBERTA LTD., 981405 ALBERTA LTD., 9581422 ALBERTA
LTD., TRIDENT RESOURCES CORP., TRIDENT CBM CORP., AURORA ENERGY
LLC., NEXGEN ENERGY CANADA, INC, AND TRIDENT USA CORP.

AFFIDAVIT OF DAVID HOLLENZER

1, David Hollenzer, of the City of Calgary, in the Province of Alberta, MAKE OATH
AND SAY THAT:

1. I am the Manager, L.and and Joint Venture, Canadian Division, of Nexen Inc. (“Nexen™),
a company rcgistered and carrying on business in Canada whose shares trade on the
Toronto Stock Exchange and the New York Stock Exchange. As such, | have knowledge
of the matters to which I hereinafter depose and, unless [ indicate to the contrary, the facts
herein are within my petsonal knowledge and are true. Where [ have indicated that [ have

obtained information from other sources, [ believe those facts to be true,
A. The Nexen and Fort Energy JOA

2. Nexen and Fort Energy Corp. ULC (“Fort Energy™) are parties to an Eaming and Joint
Operating Agreement, and AMI dated November 9, 2001 (the “¥OA™). Nexen, Trident
Exploration Corp. and Fort Encrgy are parties to other agreements but the bulk of the
jointly owned property and joint operations are conducted under the JOA. Nexen and
Fort Energy conduct joint oil and gas operations on approximately 350 sections of land

located in the Fort Assiniboine area of’ Alberta (the “Lands™). Fort Energy is the operator

Lravig 3 33362304
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of certain of the Lands under the JOA known as Thunder and Corbett. Nexen is the
operator of other Lands under the JOA known as Doris and Doris East. Nexen and Fort
Energy each take their respective share of production in kind. Fach of Nexen and Fort, in
their capacities as operator of certain of the Lands, incurs expenses for the joint account.
Each party then bills the other for their share of the expenses incurred in the previous

month through a joint interest billing mechanism (the “JIBs™).

3. Settlement of the JIB’s historically has been made prior to payment of the trades, lessors,
royalty holders and other joint account creditors by the operator and while the joint
owned properties are exposed to potential lien claims. The net amount of any 1B’z in

any month may be in favour of Nexen or Fort Energy.

4. To date, Nexen has spent in excess of $500 million (CDN) in conducting exploration and

production operations in respect of the Lands.

5. As set out in paragraph 28 of the affidavit of Todd A. Dillabough (filed by the applicants

in support of the Initial Order) the JOA is a material agreement.

B. The Insolvency of Fort Energy

. The insolvency of Fort Energy and its CCAA filing presents considerable concemns for
Nexen. The Initial Order authorizes, infer alia, Trident Canada, as defined therein, to (a)
make unlimited cash transfers to Trident US to fund the restructuring; and (b) maintain

the use of its exisling cash managernent systern.

7. The Fort Encrgy gencrated JIB®s for September 2009 require that Nexen pay Fort Energy
approximately CIDN $2.5 million while the Nexen generated JIB's for September 2009

require that Fort Energy pay Nexen approximately CDN §519,000.

8. MNexen's concerns are significant given that, by way of letler dated September 11, 2009,
Trident Canada advised its suppliers that it would not honour its pre-filing obligations to
same and as of October 1, 2009, approximately 53 liens had been registered on the Lands,

Mexen is concerned that any funds paid by it in respect of the September JIB issued by

Duvig: 55436224
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Fort Energy will not be used in the manner expressly provided for in Clause 507 of the
1990 CAPL Operating Procedure attached 1o and made a part of the JOA which provides
that funds provided by a Joint Operator to the Operator shall be deemed to be trust funds
and shall be applied only to their intended use and shall in no way be deemed to be funds
belonging to the Operator, other than in {ts capacity as the Joint Operator’s trustee. A

copy of the September 11, 2009 letter is attached as Exhibit “A™,
C. Nexen Seeks a Practical Business Solution

9. In an effort to reach a commercially reasonable solution, by letter dated September 23,
2009, counsel for Nexen presented counsel to the applicanls and the monitor (FTI
Consulting Corp. ULC), (the “Monitor™) with Nexen's concerns as 1o how these JIB’s
would be treated in the current proceedings and requested a meeting with same. A copy

of the September 23, 2009 letter is attached as Exhibit “B”.

10. On September 29, 2009, counsel for Nexen, the Monitor and the applicants met to discuss
| Nexen's concerns and canvass possible business solutions. Nexen articulaled its
concerns and possible methods of addressing same. At the conclusion of the meeting,
counsel for the applicants advised that he would seek instructions so as to enable him to
develop a response to Nexen’s concerns. As of the date hereof, no such proposal has

been received.

11, I swear this affidavit in support of the relief sought by Nexen in its notice of motion and

[or no other or improper purpose.

SWORN BEFORE MI: at the City of

)
Calgary, in the Province of Alberta, on the ]
5™ day of October, 2009. ) m \d@w
- : )
I.._—-"'-'-——'—___“__ o
CNR ) David Polldnzer i)
}

A Commiss&n&x\f&r Oaths in and for the
Provinee of\Alberta

tary Pubihe
- Albarta

in wnck for tha -
Ny ApdpoifTmen .+ the pleasuce
of the A, enorsl
{or thee Prou wo of Alberta
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THS 1S EXHES Aﬁ’ld'%fiﬁf

ENT

Huite 1000,

4404 ~ Tth Avenune 8, W
Calgary Alberta TIF 0X8
Telephones (403) THR0353
Fuexirrrile; {08} 668-5805

Spacial Bulletin to Supplicrs
CCAA and Chapter 11 Filing - Ssptember 8, 2009

Az one of our valued business pariners, I wanted to provide you some detasly on the important and necessary
actfons we've taken to restructure Trident's Fnancial affairs in order to ensure the long-term viability of our Company.

As you may have heard, on September §, 2002 Trident Resources Corp, Trident Exploration Corp and ecrtmin of
thetr affiliates commenced proceedings under the Companies® Credfitors Arrangement Act, also known as the “CCAA"Y.
Although this wet » diffienlt decivion, manasgement determingd thiz step waz necessary (o complets r reatyucturing of the
Company's indebtedness, and is the logical next step in o sirategic procets o maximizes the valse of buginess for the bekefit
of all key smkeholders — including you, our valued suppliers. Todent Resouress Corp, and it US affiliates also filed undey

Chapter 11 of the US Bankruprey Cods on the same day.

We highly value oor relationship with you, and T would like to share some key points with you about our actions:

» The CCAA and Chaprer 11 prowection will keep ereditors from anforeing any rights against Trident, and will
afford the Company the opportanity to restructurs our financiad affairs in o stable and structured envirenmert,

«  Triclent is permitied to continue to operate and mointain its business “in the ordingry eourse™ This allows us
o continue the dny-to-day operations of e Company In & business-as-usual manner.

+  Itiz important that you know that our projeetions show that the Company generate sufficient eash to fund its
continued operations.

= Vendors and suppliers will be paid for oll materigls and services required by the Company after the date of
filing,

= The [mitial Order under the CQAA gencmelly prohibits ws from paying for goods and services that were
received belore September ¥, 2009, at this time,  Thote amourty will be dealt with as part of the Company's
restrueturing plan. If you arc owed monies for goodz or services supplied prior to the filing, you will have the
opportinity to tila a Proof of Claim once the Conrt has approved a claims process. Yau will wa be provided
furthor information in that repard onco & claima process has been approved.

As part of our commitnent to communicats openly and honestly with you, we will provide periodic updates on the
progress of the restructuring and any Key developments. In addition, court materials, including Monitor’s reports, will
available on the intermet ar hypo/eftonada fricongylting com/trident. Enclosad with this letter are the formal notiee of e

COAA proceedings and a copy of the Initlal Order,

Wo thank you for your contitwed support, and we laok forward to cantinuing to wark with you,

Todd Dillabough ‘—'-’J
President. Chicf Bxesutive Ofﬁcc.r and Chicl Cperating OfTicar

3 mccrcly.
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LU0 d CIYLOWL

September 11, 2000
To: Al Creditors

!

RE: AN L LYy 1. . p r 3 : darird b
3 .'“ > i f 1z W ey | I" I". 3 + Hq ry T"’d tcB ! T
Anrora Everey LLC, Nexgen Encrgy Canagda, Inc. and Trident TISA Corp. (collectivaly, the
“Applicants™)

On-September 8, 2009, the Applicants sought and obtzined an initfal order-(the “Initial Order™) under the
Companies’ Creditors Arramgement Aect, RS.C. 1985, ¢ C-36, av amended (tho “CCAA™). The itiat
Order privvides, among other things, a sizy of proceediops against the Applicants: ol October7,.2009,
(the “St1ay Pariod™). FT1 Consulting Canads ULC bas been appointed as monitor (the *Monifor™), A
copy of the Initial Order is enclosed. Copies of materinls filed in the procesdings may be obtrined ut
bttplefeanada. floonsyltin rident or oit request from the Monitor, At this thoe; the Applicants are
contimiing to oparate in the normal sourse tndar the Initial Order.

Pursuant 16 the Initiat Order, all persons having oral or wrthtén agreements with s Appiicant or stahmtary
or regulatory mandates for, the sapply of goods and/or services are restrained until firther Order of the.
Court from dizscontinping, adtering, interfering with or terminating the supply of such. goods orservices.as
may b required by ae Applicant, provided that the normat prices or charges for all such goods or services
received after the dute of the Inttial Order are paid by the Applicants in sccordance with, ormal payrient
practiccs of the Applicants or such other practices, as may be apreed upor by the supplicr or service:
provider and each of the Applicants and the Monitor, or a3 may be ordersd by this Court,. The Initial
Qrder prohibits. the Applicants from making paymént of amovnts reliting to the supply of goods or
serviges. prior to Septcmber. 8, 2009,

During the Stay Period, which may be extended by the Court from time o time, all patties are probibited
frora commencing or continuing legal action against the Applicants snd. alf rights and remedies of any'
party apainst or in espect of the Applicants or their assets are stayed and suspended . excopt with the
written congeat of the applicable Applicant and the Monftor, or leave of the-Court.

To date, no Claims Procedure hes been approved By the Conrt and creditors. are therefore not tequired to
Fle a proof of claim at this tme

If yoo have any questions regarding the foregoing or roquire further information, plouse consult the,

Monitor™s website a1 htp://efeanada Risoosulting,com/trident or call the Monitor's Hotfine ar (403) 770

1691.

za0-d TZLA BBY ZO7 N1 REXHN L0 BOOY-20-100
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DIRECT LINE

DIRECT FAX 403 497 6609

C-MAIL larry. rohinsongidavis.ca

JAY D. TODEECD
« Commssene 1 Datha-NDt:u‘gai';b‘m
FILE NUMBER 76430-0000) o and for e Prﬂv:a";“‘_:t“:m glaasard
T expir
September 23, 2009 " A“”“Q{““QZ“MW Genera!
e i Fregransce OF Alberta
Fraser Milner Casgrain LLP MeCarthy Tétrault LLLP
15th Floor, Bankers Court Suite 3300, 421 - 7" Avenue SW
850 - 2™ Street SW Calgary, AB T2P 4K9
Calgary, AB T2F OR3
Attention: Sean Collins

Attention: David Mann

Dear Sirs:

Re:  Trident Group CCAA Proceedings

] represent Nexen Inc. ("Nexen™). I'm writing you as counsel to the Trident Group and their
CCAA Monitor, respectively,

Nexen and one of the applicants, Fort Energy Corp. ("Fort"), are parties to a number of joint
veriture contracts related to the joint exploration, development and production of petroleum and
the ownership and operation of certain pipelines, plants and related facilitics through which a
portion are operated by Fort and a portion operated by Nexen.

The parties each take their share of production in kind with each operator incurring expenses for
the joint account and billing the other for their share of the expenses incurred in the previous
month through a Joint Interest Billing mechanism (the “JIB”s™). Settlement of JIB’s historically
has been made prior o payment of the trades, lessors, royalty holders and other joint account
creditors by the operator and while the joint venture properties are exposed 1o potential lien
claims. I understand that the net amount of any JIB's in any month may be in favour of Nexen or
Fort. For example, the Fort generated JIB's for September requires that Nexen pay Fort
approximately $2,500,000 while the Nexen generated JIB's for September requires that Fort pay
Mexen approximately $319,000. '

The insolvency of Fort and its CCAA filing presents certain concerns for Nexen:

1. Ought Nexen Lo commence exerciging its set-off rights on a go-forward basis and
expect to receive/pay the net account due between the parties?

Davis LLP, Livingsion Plaga, 1000 - 2560 2ad 5t SW, Calgary, AB Canada T2 0C1
www.davis.ca CALGARY  VANCOUVER  TORQNTD  MONTREAL EDMONTON  WHITEHORSE VELLOWKNIFE  TORYO
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2. What assurance will Fort be able provide Nexen that any amount paid by Nexen
will not be swept up in the cash management system or used for inter-company
payrments instead of being used for the purpose intended, namely to pay the joint
account expenses incurred on the jeint interesl properties? and

3. With the absence of any DIP financing authorized or meaningful cash flow
information, what assurance can Nexen receive that Fort will pay its portion of the
Joint interest billings so that the properties are not liened?

I would suggest it might be most productive if we three were to meet to canvas possible business
solutions to address these issues.

I am out of the ¢ity Thursday and Friday but generally available any day next week and would
prefer to deal with these matters in advance of the end of the month due to the size of the JIB
payment required by Wexen within this timeframe.

Y ours truly,
DAVIS L1r
Per:

Larry Robinson, Q.C.
LEBR/n

ool MNexen nc,
At Jay Todeseo

Dravia: b Gd3 0
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Action No: 0901-13483
Deponent: David Hollenzer
Date S_v_\_rorn: October 5, 2009

IN THE COURT OF QUEEN'S BENCH
OF ALBERTA

JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’
CREDITORS ARRANGEMENT ACT,
R.8.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF
COMPROMISE OR ARRANGEMENT OF
TRIDENT EXPLORATION CORP. ULC,
FORT ENERGY CORP. UL, FENERGY
CORPFP. ULC, 981384 ALBERTA LTD.,
981405 ALBERTA LTD., 981422
ALBERTA LTD., TRIDENT RESOURCES
CORP., TRIDENT CBEM CORF., AURORA
ENERGY LLC., NEXGEN ENERGY
CANADA, INC, AND TRIDENT USA
CORP.

AFFIDAVIT OF DAVID HOLLENZER

Davis LLP
Barristers and Solicitors

1000, 250 - 2™ Street 5. W.
Calgary, Alberta T2ZP 0CI

Larry Robinson, (0.C.
Phone: (403) 698-8715
Fax: (403) 697-6609
Email: larry robinson@davis.ca
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